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The Financial Year 2019 will go down in the annals as an extraordinarily good investment year for Pool 

60-plus. The losses experienced in 2018 were quickly recouped at the commencement of the financial 

year 2019. In practically all months 2019, positive results were earned, which finally produced finan-

cially attractive end of year investment performance. This extremely good financial development ena-

bled the granting of additional benefits to the persons insured. The Old Age Savings Capital attracted 

an interest rate of 5% and pensioners are receiving a 13th monthly pension. The principal matter of the 

Pool 25-plus Pension Scheme was characterised by its closure and liquidation on 31.12.2019. The good 

investment results were ‘frozen’ in the middle of 2019, so that the liquidation of the Pool 25-plus was 

able to proceed, based on a full coverage. Increased benefits are therefore unfortunately not possible 

for this reason. 

Provisional Financial Results as of 31.12.2019 

The very good performance figures during 2019 were not just mere ‘sure fire successes’. The stock mar-

kets were quite volatile and a good hand was required in order to achieve the actual good financial results. 

Our assets’ managers, St. Galler Kantonalbank, had this and achieved an above-average result with well 

thought-out investment decisions.

The Pool 60-plus Pension Scheme achieved an overall performance of 19.5%. Such financial results are 

really excellent, as is shown by comparison with the Pictet Reference Index. The Pictet BVG-60 plus Ref-

erence Index (‘BVG’-Federal Legislation on Occupational Retirement, Survivors’ and Disablement Plans) 

closed at the end of the same time period at 18.2% Performance. The so-called Benchmark only achieved 

a Performance of 17.3%. Once again, active investment management brought us added value.

The value fluctuation reserves in Pool 60-plus were 100% of the target estimate before the decisions 

taken on benefits. This meant, that the value fluctuation reserves in Pool 60-plus were again being fully 

endowed since the financial markets’ crisis. 

The coverage ratio before interest in Pool 60-plus was 116.4% at the end of the financial year. 

In pool 25-plus, the conditions were different. The aim was, of course to rise out of the situation of under-

coverage during the past year and achieve a coverage ratio of over 100% in the financial year. Only on the 

basis of such prerequisites, would a successful liquidation of the Pool be possible. In the middle of the 

financial year, performance was fixed at 7.3% as a result of the selloff of all securities. The provisional 

coverage ratio in Pool 25-plus then reached just over 100% by the end of the financial year. 

Interest Rates in 2019 

As a result of the excellent financial development in Pool 60-plus, additional services can be provided 

again. The legal requirements allow a distribution of additional benefits if the value fluctuation reserves 

exceed 75% of the target figure.

In the case of the Pool 25-plus Pension Scheme, no additional benefits are possible due to the financial 

situation (coverage ratio just over 100%). 
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Against this background, the Board of Trustees resolved the following interest decisions: 

Pool 25-plus Pool 60-plus 

Interest on old-age savings 

capital1: 

1.00% 

(1.00% basic interest plus 

0.00% supplementary interest) 

5.00% 

(1.00% basic interest plus 

4.00% supplementary interest) 

Interest from the employer’s 

reserves2: 
0.00% 2.50% 

Interest from the free funds3: 0.00% 1.25% 

Benefits to Pensioners 

The pensioners in Pool 60-plus were also able to profit from increased benefits. Pensioners will thus 

receive a voluntary full 13th monthly pension benefit in March 2020. As far as the Pool 25-plus Pension 

Scheme is concerned, only a minimal coverage ratio existed, as has already been explained. This means, 

that those pensioners will not be able to profit from any further increased benefits The following benefit 

increases are therefore credited to pensioners overall: 

Pool 25-plus Pool 60-plus 

Technical interest rate: 2.00% 2.75% 

Interest on the coverage capital 

of both Pension Schemes: 2.00% 2.75% 

Voluntary 13th monthly pension: 0% 100% 

Inflation adjustment: 0% 0% 

Interest Rate in 2020 

The interest rate for old-age savings capital in the financial year 2020 has been fixed at 1.00% (basic 

interest rate). This corresponds with the minimum interest rate stipulated under the ‘BVG’-Federal Leg-

islation on Occupational Retirement, Survivors’ and Disablement Plans. As usual, the Board of Trustees 

will decide on any supplementary or even additional interest at the end of January 2021, once the provi-

sional annual financial statements for 2020 are available.

1 Prerequisite for the crediting of supplementary interest, is membership of the insured person in Integral on 31.12.2019 and 

01.01.2020.  
2 Prerequisite for the crediting of interest from the employers’ reserves, is membership of the employer in Integral on 31.12.2019 

and 01.01.2020. 
3 Prerequisite for the crediting of interest from free funds, is the membership of the employer in Integral on 31.12.2019 and 

01.01.2020. 


