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The Financial Year 2020 will be remembered, in many respects as a very special Year. The Covid-19 

Pandemic Crisis and the United States Presidential Election were certainly the dominant and definitive 

annual occurrences. These had the greatest influences on the financial markets, from positive as well 

as negative aspects. The Integral financial investment year was therefore correspondingly difficult and 

can be seen as ‘mixed’. However, the financial status of the Trust remained ‘stable’. The old-age sav-

ings’ capital assets of the active insured were able to attract an interest rate of 2.0% overall. 

Provisional business figures as of 31.12.2020 

The financial year 2020 has come to an end - a difficult year in many respects. Highs and Lows thus 

mirrored the financial investment results. In March 2020, the financial markets suffered inroads as a 

result of the Corona Pandemic Crisis over their entire bandwidths. No ‘stone seemed to be left standing 

on another’, and memories of the financial crisis of 2008 were again awakened. The financial indexes 

partially suffered declines of 20.0% and more. But, as soon as April arrived, a turnaround set in, and 

markets corrected themselves again upwards. In the early autumn, the Covid-19 infections again in-

creased and uncertainty about the results of the upcoming United States Elections unsettled investors, 

so that the gains made in the summer threatened to dissolve. When the first vaccines appeared on the 

market, and certainty concerning the new U.S. election results, the financial markets turned upwards 

into a strong ‘plus’. The month of November, with a gain of almost 5.5% turned out to be the most suc-

cessful financial investment month in the history of the Integral Trust. The roller coaster ride ends with 

an annual performance of 1.7%. 

As has also occurred in previously difficult financial investment years, the performance value 2020 just 

failed to keep up with the gain in the performance value of the ‘Pictet Reference Index. The Pictet ‘BVG-

60 plus Reference Index’ closed at a performance rate of 3.1% for the same time period. The ‘underper-

formance’ of the Integral Trust can however be attributed primarily to a rather more defensive tactical 

investment policy. 

The value fluctuation reserves were around 75.0% of the target volume at the end of the financial year. 

The coverage rate before interest was around 112%.  

Interest Rates in 2020 

Because of the introduced financial benchmark values, no increased benefits can be declared for the 

financial year 2020. Statutory requirements prohibit a declaration of increased benefits, when the value 

fluctuation reserves are below 75.0% of the target volume, and/or no yield excess is existent. At the cur-

rent level of around 75.0% in the target reserves, no greater rate of interest in excess of 2.0% is permitted 

under the regulations of the pension-scheme supervisory authority. A positive aspect however, is that this 

rate of interest is a flat 100.0% above the minimum interest rate prescribed by the Swiss Federal ‘BVG’ 

Legislation (governing occupational pension schemes). 
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Against this background, the Trustees are declaring the following rates of interest: 

 

Interest rate on old-age sav-

ings’ capital1: 

2.00% 

(1.00% Basic rate + 1.00% supplementary inter-

est rate ) 

Interest rate on employers’ 

contributions’ reserves2: 
1.00% 

Interest rate on pension 

scheme spare funds3: 
0.50% 

Benefits to Pensioners 

Also, no increased benefits are possible for the pensioners of the Pension Scheme. As long as the old-

age savings’ capital is not greater than the amount required for the crediting of the statutory technical 

rate of interest, no 13th voluntary monthly pension per year or any adjustment to meet the cost of living, 

can be granted. The following benefit values are available for pension recipients: 

Statutory technical interest rate: 2.75% 

Voluntarily paid out 13th monthly 

pension in any one year: 0% 

Cost of living adjustment: 0% 

Interest Rate in 2021 

For the financial year 2021, the rate of interest applied to the old-age savings capital, has been fixed at 

1.00% (basic rate of interest). This corresponds with the minimum interest rate required under the Swiss 

Federal ‘BVG’ Legislation governing occupati9onal pension schemes. The Trustees will, as usual decide-

/ resolve -upon any possible crediting of supplementary interest or even of any additional interest, at the 

end of January 2022, after the provisional annual financial statements for 2021 are available. 

New boundary values under the Swiss Federal ‘BVG’ Occupational Pension Scheme Legislation for 2021 

As of 01 January 2021, the single basic standard annual Swiss Federal state pension was increased by 

CHF 240.00, new to CHF 28,680.00 per annum. This increase also influences the boundary values for the 

pension schemes governed by the forementioned ‘BVG’-Legislation. This means, that now salaries and 

wages are to be insured from CHF 21,510.00 per annum (previously: CHF 21,330.00) in ‘BVG’ governed 

pension schemes. The so-called ‘Coordination Deduction’ is now therefore: CHF 25,095.00 per annum 

(previously: CHF 24,885.00). All such ‘BVG’ Boundary Values are shown in the attached ‘Info.’ Bulletin in 

a graph. 

 

 

 

 

                                                
1 The prerequisite for the crediting of supplementary interest, is the membership of the insured person in the Integral Pension 

Scheme on 31.12.2020 and 01.01.2021. 
2 The prerequisite for the crediting of interest on employers’ contribution reserves is the membership of an employer in the Inte-

gral Pension Scheme on 31.12.2020 and 01.01.2021. 
3 The prerequisite for the crediting of interest on Spare Funds is the membership of an employer in the Integral Pension Scheme 

on 31.12.2020 and 01.01.2021. 


