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From 2022 there will be a moderate reduction in the conversion rates. The lowering will take place 
step by step. This adjustment should help to support the performance of Integral. Social protection 
measures are foreseen for groups of people who are shortly before their retirement age. 

The life expectancy in Switzerland continues to rise. Even the Coronavirus pandemic does not appear to be 
stopping this development, but just slowing it down somewhat. This increasing life expectancy is a positive 
development but does also lead to the situation whereby the superannuation lump sum accumulated must 
cover a longer period of time in the future. This, together with the further reduced expected returns on 
investment, has an effect on the conversion rates. If they are not adjusted to the new situation, shifts are 
unavoidable. It involves redistribution of the costs to the working population and a reduction in the perfor-
mance of the fund at a cost to all insured persons. Integral wishes to avoid such a development at all costs. 

This starting position is the reason why Integral will be moderately lowering the conversion rates. This meas-
ure is unavoidable to continue to sustainably secure the financial situation of the foundation and therefore 
also its performance. It is a measure which serves to maintain the long-term welfare of the current and 
future beneficiaries. 

Step by step lowering from 6.6% to 6.0% 

The conversion rate for the age of 65 will be lowered from its current level of 6.6% to 6.0%. The lowering 
will not take place all at once but in annual steps of 0.2% from 2022. The lowering process will be completed 
by 2024 (see also the attached appendix to the pension regulation). 

Mitigation measures 

So-called mitigation measures were agreed upon for people who are shortly before their retirement age. 
The reduction in the pension paid out due to a lowering in the conversion rate will be totally or partially 
compensated for according to age (see also the attached appendix to the pension regulation). The starting 
point for the compensation of a possible reduction in provision is the pension calculated at 31.12.2020 using 
an interest rate of 2% at the date of retirement. At retirement, the effective retirement pension calculated 
using the new conversion rate is compared with the originally projected retirement pension. If the effective 
pension is less than the reference pension, the difference will be totally or partially compensated for accord-
ing to age. For those born in 1957 (men)/1958 (women) or older, any pension difference is compensated at 
100%. For the youngest ages which qualify for the compensation (women born in 1964/men born in 1963), 
the level of compensation will still be 15%. If the pension calculated at the date of retirement and claiming 
of a pension is at least as high as the the pension calculated from 31.12.2020, since, for example, a higher 
interest rate compensated for the reduction, no compensation will occur.  

An example calculation: 

Starting position:  
A man, born in 1959, with an insured pension at 31.12.2020 of CHF 37,608,  
the new pension at the date of retirement now being CHF 34,189 

Compensation:  
The difference in the pension times 75% = CHF 2,564 (CHF 37,608 – CHF 34,189 x 75%) 

Definitive pension:  
CHF 36,753 (CHF 34,189 + CHF 2,564) 
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Each pension case is an individual unique case. In the appendix to the pension regulation it states what oc-
curs when, for example, there are changes occurring in the salary, partial retirement is taken or purchases 
are made. It would go beyond the scope of this information source, which has deliberately been kept quite 
simple, if all possible individual cases were described. The insured persons in question are recommended to 
get in contact with the administrative office at Integral if they have any questions with regard to their re-
tirement. 

BVG pensions remain unaffected 

The so-called BVG minimum pensions for which the BVG has currently assigned a conversion rate of 6.8% 
remain unaffected by this reduction. The legal minimum payments will continue to be made. 

Pensioners are not affected 

The current pensions will not be affected by the reduction in conversion rates. 

Maintain performance level  

Affiliated companies which wish, wherever possible, to maintain the previous performance level, can make 
appropriate adjustments to the pension plans within the framework of the legal regulations. The following 
are options as performance-maintaining measures: Increasing the savings contributions and/or reduction in 
the possibly occurring coordination deduction. 

Integral is always happy to make itself available on request to provide advice and implementation. 


